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Abstract

To make the world a global market International Accounting Standards Board (IASB) framed
International Financial Reporting Standards (IFRS) for creating uniformity in Accounting all over
the world. To make India a global competitor Ministry of Corporate Affairs(MCA) also has made
reporting as per IFRS mandatory from April, 2011, for the companies listed on Bombay Stock
Exchange and National Stock Exchange having paid up capital of Rs.1000 Cr. or more. Many foreign
researches say that there are significant changes in financial performance as well as in EPS of the
companies on convergence of accounts with IFRS. So this study has been conducted to find out the
impact on EPS of the selected companies on convergence of accounts with IFRS.

The objective of the study is to compare the Earning per share (E.P.S.) by converging its accounts as
per IFRS and accounts made on the basis of Indian GAAPs and to specify reasons for changes in EPS.

For primary data collection 16 questionnaires filled by Chartered Accountants have been taken into
consideration. The Questionnaire wasframed to take views of Chartered Accountants and Accounting
professionals of various companies (Ernst & young, KPMG, BHEL etc.) on the problemsfaced by them
in convergence of accounts with IFRS and impact on financial performance of the companies.

For conducting study 5 companies were selected for comparison of EPS on the basis of Indian GAAP
and IFRS. A significant change in EPS of the companies as per IFRS and Indian GAAP was found on
comparison. The researchers found the various reasonsfor differencesfor the changes in EPS of selected
companies.
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gdod conpanies but 9l dso inoresse Indidls narketahlity daodly in tems of fareign
Inestnens

In gererd cm,e(%' nears to adhieve harmrony with IFRS;; in precise termrs
anegae G@anice s "to design and maintain national accounting standards in a way
that financial statements prepared in accordance with national accounting standards draw unreserved

statement of compliance with IFRSs". Inthis oaonexd, atertion is daan to m’a_:ﬁﬂ’l 14 of
|I’t€ﬂ'ﬁ|0’ﬂ Accounting Sancard (1AS 1 Presentation of Financial Statements, which saes
thet firandid staterents Sl nat be desaribed ss coplying with IFRSs unless trey cond
with dl the requirenents of IFRSs It does ot iy thet firerdial statenvents prepared in
acoordance wWith retianel acoounting stancards dravwunresened statenrent of condliance
Difference betvwween Gonvergeroe and Adotion

Adoationwould neen fullHlected use of IFRS as issLed by the |ASB by the Indian puidic
COTaNEs. rre@rsﬁaﬁelrdmﬁcxxgr/tirgﬂ_agtb(ﬂaa%“ﬁe
Intemetiondl Aireaial Reparting Standaras (IFRS) would, over tine, continue warking
tooether to develgp high qLHIty; conpatible acoounting tianchrcs.

IFRS in Indian Soererio

Tre Indian GAAP is influeroed by severd stancard setters, by Satute, nenely Gonpanies
A, Inone TaxAdt, Baking Regllation Adt, Insurace At etcad dirsdians framregulatary
bodies like B, SR, IRDA

Thel% arregulatory requirerentwill pravail oer the Iﬂ%m iIncaeafooflids

gae precodtias far IFRS adoption by India to ke effedtive nesd arendrents in
required legslation and darity an inpect of 1FRS adotion an Oiredt adl Indiredt taxes,
esoeadly trarsadtiars recorckd at fair velues

Institute of Chertered Acoountants of Indiais adtively pronating the LASBs pranouncenents
intre countrywithaviewto fedlitati dﬂkarmizaimr%ﬁmrﬁrgmwad
ICAl hes praounoed thet Indian will converce to IFRS with effet fram Al
A KrowvframAmil 1, 2012

Unckr the statutary manchie rovided by the Gonrpanies At 1956 the Garrd Govermant
af India presoriloes aooount %&an&]@mmml\mmm Commttee
anAoourti Starhds(l(g(;%)esmlsmdumtmmrmesﬁa; b Tre Gtrdl
Gmw‘rt}r]m apmedaggwdqﬂdmd&jwedm&rmyamnmm

aged inem s, aprosss of converge e
_ mrqstdejmidﬁai\gf?mmj on of agoounting stancercs with IFRS ad
it would oontinue with anintertion of achieving convergenee with IFRS by 2011
Inﬁisd*a*%' sEr|ng, India cannat aut off itsef fromtre cevelgonents teking dace
waidnick g treroarﬁrgStamdsBHd(Aﬂﬂdtmrsﬁder%%aj
Acountatsa rda(lCN)fmnla_tesAunma[RSBmh@BsASs._G}Tﬂa(rm_ redf IS
and the differances betveeen treexdsting AS ad IFRSs the ICA is of tre viewthet IFRSs
soudbe adoed for tre pudic antities suthias listed entities, barnks ad irsurane
antities ad large Sized ertities framthe acoounting periods begming with effect framAl,
TR oA GO oA Ry e vl o
an s
daergrgaﬁmﬁeoamyitoajddsoterrgmdrgtcn
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IFRS Adoption Pracedure in India

CBiasedmtr;ﬂWm %WﬂeTad(mmadgwﬂem&sd%md
BSOS icganias an IFRSadptionpracedLre, a process vas laid doan
by the Acounting Hdgcrds inlndia P

This three steps-IARS adption rocedlre can ke sumrarized as fdllons:

Sep 1- IARS Inpedt Assessrert
Inthsstep theﬁrmwll bsgnwﬁwﬂeaes&nmdtrempaadlﬂ%wqmmm

mﬁ SSLES, ansystens and processss, adan Bainess of e firm

Trefi Ilhenl leym,ersumcafsardmd anlFRStrainingdan
Wil ke lad doan Qe tre traing danis indace, tre firmwil toicentify tre key
Hramda Reporting Stanchrdks thet will tohﬁrmarddsoﬁedﬁeremesa*rm
curent fireroa reporting stanchrcs being ImedbﬂfeﬁrmarleFG'l‘reﬁ

asoicktify tre quddes Inthe edsting SystaTs ad [roesses.
Step 2- Preparatiors for IFRS Inplerentation

This step will cary aut tre adtivities required for IFRS inplenentation process. It will
rﬁﬂmbmmﬂmdlﬂ%ﬁairrﬂju mdﬂngﬁrmwlltrmrampﬂﬁ

Kﬁm] systensad IFS 1vhd10bdswlhtfeﬁrst tie adotion
chFFS HOI\EIZI'[OQJCE ﬂEﬁrstmeIH:Bacm]mpum:e Tonde
o6 ae avdlade uckr IFS LThee

emmdsaelcemﬁedardqqdledToerweﬂEttrelﬂ%aeqqdledmaﬂyard

corsistertly; contrd systens are cesigred and ot indae

Sep3- Inplerentation

Thssteplnd\,esamﬂl nplenertation of IFRS Tre first adtivity carried ot in this
Belae St a the chie of trarsition o IFRSA
tkeﬂzmﬂmfmmlrdmﬁmﬂrg&armcbto

Btoteob\,el Thswllfdlo/vlhe eegdictionof IFRSasardwren reopired

Flrstl]nm enertationof IFRS requ resalct tranngadsone dfficuities mayaso

exerieed Toerweasmxihtra&ﬂmfrunlrdonoaﬂrgStarmtbto IS
ocrﬂruustran todtaff ad adoressig all the difficuities thet would ke eqeenieced
vhlemyrgaxtrmrrnermta]m S0 required

Raviewof Literature

Tre Researder hes revienedhvarious retiardl adlinterretiodl s&destoe«anmﬁmnmi
of IRSanprafitahility; John Goodin, Kanran Amved and Riderd Hearey
thet IFRS inoreasss tatd lishilities, doresses eguity and nore fimrs have eamings
treninoresses. Tre leverage rtiois higher uncr IFRS. Using v different nrocHls, they find
roevicee tret IRSeamingsad Leaenue\dlerdevat ttenAsrdian
earrlrgs ad hﬁ(\dw%dwﬁmm the dranges to acoounting far dreretesed
rtatf?ges, pmsmsard inpaimet coTporens ae vaLe rdaat bt ot
ooEstEtwith market peroaives thesecoporents, bout thet goodill acoounting
uder IFRS mnwesatlorswlh narket vele The informration in the eamings
recondliations was inpounced inprices before the release of tre recondlliation nate. Thonres

Jeanjeanad FEr\eS:dOAy(ZIB/\eernmdﬂHearnrgsna’egarmTrammdms:et
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mAﬂrdlaardIerKa’terlFl?SMm Honewer, in Fae, eamings naregeent
tmrtreeea supestirg thet, overdll, eamingg \Kljlvasrmrrm,edbyac‘lqg]o[g
% H’g(%&ﬂ zethithe ionafinemd
aooarﬂrg IS assooated With drargss infin's wterml;nrfmrameexdﬂm
process, inparticdar, it is assooiated with inoreesss intre sansitivities of CEOtumover ad
emicwe Ia%stoamrﬂrgaam nos. Tre resuts of the aemsteﬁwmﬂese
resuits of Haire » Sepren Linad Y& AD* dowthet
mergambav\eenus GAPad H%lsooamrg u;rgzm recardiliation
dsdosures, tre authars fourd thet the caloulated differeroe betveen sharehdlclrs eouity
udarUS GAAP ad unckr IFRS cdlired fram 2004 to 2006 In acktion tredffereme
betveen US GAAPaﬁIH%rqoatedrEtlrmTednrgthsmoddsocbdlredm
remvaired significantly different. Rersians and goodnill gappeared to ke the dominent
recdliaion itens. Lanttoad Sahistrom slujedihe Impect of IFRS adoptionan
key firardial ratics revesled inoreese in thIltyra]osaﬂcbamselnmoeto %
ralig deoreese inliquidiity ratiq inoreese in gearing ratio and cbareese inequ
resdtscfhs&Wwdcatedtfﬁhaomlm dngasthemunbsd‘tm
ralos o AHmish es by corsicerady inoreesing the prafitblity rat

IcEraly choressing tre FEraioandequity ad d<

ralossllgr?y oaﬁwbdlfetmma\erra%a tre Iﬂ%r‘mmbtetsy ﬁcgj'ﬂy
nanchiayadters Heaso inhis thet this

redLdion is presernt moouﬂ1eswﬁ15lrtrglegal ad thet inoreesed
cisclosuesard infamationcoparallity are two nechenisis behind the aost of
eqﬂyrednxn latridis Z)]Q/‘om:lwbd anthe besis of ciia of fims Hted an Ladon
Bdaty tra telFSinderetaionhes favourdy affededtte firarod perfomane

gd gd’ltd]ll ardgtx/\th o‘ﬁrm; Thestuoy also cenorstrated thet
lonmgtrefandleaietaiond| trarstionoIFRS aaastowwm\da]hty

in Inoore staterernt fi Dedleat d JRood wbdthi with adotian of IFRS
37Zﬁrrr$hsladm5ligﬁesm18tod<5dﬂ%es infiteecfeamirgonsrerepricei
Chjectives of the Sty

a Toltrndrgcu howtreconvergerewith IFRS affedts theeamings per Sare of trecorparnies
inlnda

h Toﬁrdaitfereascrsfaderg&npo?td:lnyaﬁtrekeeobdﬁmdm
thraugh recordlliation
Ressarch Mithoddlogy

Sape Sz
For ataining tre differant dgedives of the studly, the ressarder selected Soonpanies of BS=
SE\HEXV\er’l ga\eﬂar%qm,mrg cbta%%gr IS

Duration of the Sy

= For the punoe of the ardlyais of the dita anual acoounts as e Indien GAAP adl
aooounis o fireroid year 200-10ad 20101 Ihed talen ino corsickration for
neesuning tre sraredlcr’s wealth of selectsd conpanies

= Onpanies tekenas sade weare apart to dtermine BSE SHNEEX as an 1-042010,
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Collection of Data
Bath the prinary and ssoonchry ciawvwould ke taken into corsicration:
* Rinay cila of V\HE(Iﬂ&I&ZIthO§1ﬂ’E ioTaire ad inenievwith 5
anr;'}iyrgpdegéy’dsa“dﬁemﬂ\es theoa%?éies Quoh persors were selected
framoopenies, professiard irstitutes and nenoers of ICAL Intenvieawvwas condLoted
with the professiardl seledted ontratified rancomsanding

chia were adllected framthe audl reparts and anudl audited fireod
saerents of the sdlected copanies, jourrdls, bodks, web Sites, differant ressardes,

atides nmegpzrss e

ANALYSIS AND COMPARISON

Out of 80 companies only 5 companies gave their data as per IFRS, in their annual reports.

Comparison of their data is as follows:

TABLE 1. companies earnings per share basic and diluted

Company name Indian i4S 2010

Infosys Basic-101.22
Diluted-101.10
Bharti Airtel Basic- 23.83
Diluted- 23.82
Dabur india Itd. Basic-2.89
Diluted- 2.88
Wipro Itd. Basic- 20.16
Diluted- 20.03
Dr. Reddys Itd. Basic -20.83
Diluted- 20.69

Indian AS 2011
Basic-112.26
Diluted-112.22

Basic- 20.32
Diluted- 20.32
Basic-3.27
Diluted- 3.25

Basic- 19.88
Diluted- 19.78

Basic- 59.06
Diluted- 58.72

IFRS 2010
Basic-109.02
Diluted-108.90

Basic- 23.67
Diluted- 23.67

Basic- 2.83
Diluted- 2.82

Basic- 21.74
Diluted -21.61

Basic - 6.33
Diluted- 6.30

GRAPHICAL ANALYSIS AND COMPARISION
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Figure 1. EPS of Infosys for 2009-10,11-12
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IFRS 2011

Basic-119.45
Diluted-119.41

Basic-15.93
Diluted- 15.92

Basic- 3.22
Diluted- 3.21

Basic- 22.54
Diluted- 22.55

Basic- 65.28
Diluted- 64.95
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Figure 2. EPS of Bharti Airtel for 2009-10,11-12



50 Journal of Accounting and Finance

DABLRINDIALTD WPROLTD
m ba<ilr I basic
ﬂ Iciiliitt'd
Figure 3. EPS of Dabur for 2009-10,11-12 Figure 4. EPS of Wipro for 2009-10,11-12
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figure 5. EPS of Dr. Reddys Itd. for 2009-10,11-12

GONCLLEON

Qn conpanison of aooounting ckia vack by Indian AS ad IFRS wie found thet here is a
sggilijcatd‘applnpoﬁtd] ity adeamirgs per hare (BS) of trecopanies inyear 200
Hypothesis- |

hgayirg paired sample t-test mEF’SdZIID& IrdeQAPad EF’SdZO]D%
IFRSwe faud Sgnificance (2tailed) . /Band Sd Deviaian8 1842 ad Gardation0983a
Chj&d:flmn‘l HI®E null hypothesis IS&IHI&I

hgayingpaired sample t-test mEPSd:Z)]J.ES IrdanGAAPamI E%dﬂl%
IFRSwe faurd Significance (2tailed) .334adSd Deviation4 7306 and Cordlation 098t
chgree of freadam4. HBee null hypothesis 1S aoogated

Qhooparisn rosigificant danges ineamings per share have beenfourd But incese of
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soe conpanies trere is significant differece which we cant igore a dl such s in D
Recdy's ltd There are various reesars for the difference nentioned later.

Vény conpenies are still ot gving any acoounting recorcs s ey IFRS

Inorenrent and deoraent of BS is it inarch, it soretinres inoreasss &s o IFRS adl
sovetines as e Indian AS So it dgeenck antre SitLAtians of conpanies.

IMPACT OF TRANSITION TO IFRS

Tre fdlonmng isasumrary o the effedts of the differenoes between IFRSand Indian GAAP
an the Gougs tata eguity arehdlcers funds ad prdft for tre fireod period for the
preriack previously reparted uncker Indian GAAP fdllonig tre citie of trarsition to IFRS

Subsequent reconciliations post transition on March 31, 2009

Table 1. Group, its joint ventures and associates reconciliation of Equity as on March 31, 2010:

Particulars Notes Regrouped | IFRS IFRS
GAAP Adjustments

Assets

Non-current assets

Property, plant and equipment 1 503,919 (21,290) 482,629
Intangible assets Il 28,841 31,049 59,890
Investment in associates 57 - 57
Derivative financial assets m (i) 393 2,944 3,337
Other financial assets 11 (ii) 10,824 (3,456) 7,368
Other non-financial assets 11 (ii) 4,177 3,308 7,485
Deferred tax asset \Y4 14,093 (1,604) 12,489
562,304 10,951 573,255
Current assets
Inventories 484 - 484
Trade and other receivable 35,711 - 35,711
Derivative financial assets 144 - 144
Prepayments and other assets I (ii) 22,174 (1,339) 20,835
Income tax recoverable 2,826 - 2,826
Short-term investments HI (iii) 51,622 642 52,264
Other financial assets 98 - 98
Cash and cash equivalents 25,323 - 25,323
138,382 (697) 137,685
Total assets 700,686 10,254 710,940
Equity and liabilities
Equity
Issued capital 18,988 0 18,988

Treasury shares Vi 1) (80) (81)
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Particulars

Share premium

Deferred stock compensation
Retained earnings/(deficit)
Foreign currency

translation reserve

Other components of equity
Equity attributable to
equity holders of parent
Non-controlling interest
Total equity

Non-current liabilities
Borrowing

Deferred revenue

Provisions

Derivative financial liabilities
Deferred tax liability

Other financial liabilities

Other non-financial liabilities

Current liabilities
Borrowing

Deferred revenue

Provisions

Other non-financial liabilities
Derivative financial liabilities

Trade and other payables

Total liabilities
Total equity and liabilities

Source: Bharti Airtel Itd. Annual report

Notes Regrouped |
GAAP

40,533
2,620
301,294

I (iii) (b) 158
1 (iv) 35,197

398,789
11 (iv) 28,554
427,343

11 (iv) 81,571
1(ii) (b) 11,999
Kii) 7,822
289
3,737
1 (i) 13,380
11 (i) 1,490
120,288

20,424
19,027
881
5,399
415
\Y 106,909
153,055
273,343
700,686

Journal of Accounting and Finance

IFRS

Adjustments

15,966
(2,620)
48

666
9,171

23,151
(3,269)
19,882

(97)
777)
(4,043)
(2,520)
2,422
(5,015)

(4,606)
(4,613)
(9,628)
10,254

IFRS

56,499

301,342

824
44,368

421,940
25,285
447,225

81,474
11,222
3,779

289

3,737
10,860
3,912

115,273

20,424
19,027
874
5,399
415
102,303
148,442
263,715
710,940
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Table 2. Group, its joint ventures and associates reconciliation of Statement of
comprehensive income for the year ended March 31, 2010:

Particulars Notes
Revenue I (i)
Operating expenses 11 (ii)
Depreciation and amortisation 1&1

Profity(Loss) from operating activities
Share of results of associates

Other income

Non-operating expense

Profit/(Loss) before finance

income and cost and tax

Finance income I (i), 1(iii) & I
Finance costs 1 (i), 1(iii) & 1N
Profit/(Loss) before tax

Income tax income/(expense) \Y4

Net profit/doss) for the year
Profit/doss) attributable to :
Equity holders of the parent
Non-controlling interests
Net Profity(Loss)

Source: Bharti Airtel Itd. Annual report

Regrouped IFRS
| GAAP Adjustments
418,295 177

(250,741) (98)
167,554 79
(64,099) 1,267
103,455 1,346

(48)
698 )
(181)

103,924 1,345
16,670 711
(11,639) (5,920)
108,955 (3.864)

(15,339) 1,886
93,616 (1.978)
91,632 (1.864)
1,984 (114)
93,616 (1.978)

PRINCIPAL DIFFERENCE BETWEEN IFRS AND INDIAN GAAP

Measurement and recognition difference

I. Property, Plant and Equipment

i. Assets previously revalued under Indian GAAP

Unckr Indian GAAP, uckr tre Shenre of cerergery (“The Sden®) sadtianed by

Tre Hah Gurs, te Goup redlued te

with corresponding inoreese INbLeiness restnuduning resene
Unckr IFRS these assats have been restated & histarical oost Withia corresponding

reversal of Lsiness restnuduning resene

ii. Decommissioning liabilities or Asset retirement obligations

Ast retirerent ddicptions arecaaitdized unckr bath Indian GAAP ad IFRS
P AP 1 AEOR

Hwes, uckr |

itle the ddligation, wheress unclr IFRS the

AROis intidly nessured & the

IFRS

418,472
(250,839)
167,633
(62,832)
104,801
(48)
697
(181)

105,269
17,381
(17,559)
105,091
(13,453)
91.638

89,768
1,870
91.638

pessive Infrastnudiure asAts to fair velle

oost 1o

Is intidly nmessured at tre presart
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valLe of eqoected aost to sdttle the ddligation

iii. Foreign exchange fluctuation

Hudtuetiors in foreign edange an foreign currency ceronrreted loars ad
i lidalities Lmerlrd%GQAP oertanfaang cars ar lossss anfaeign
demnretedlmardlmlmesmaecqa Issdinothe camying \velle

af fixed assets until Mirchis, 208

Uk IFRS 12 uch cairs ad lossss inedl
Lfgﬂdﬂ%%dﬁm%mm@‘ rgymalajmed%géﬂepcﬂted
n

b) Tra’slalmdfdag\qwa]ms' fireod staterents Unckr IndianGAAR, firead
Satenents of inegd foe qsrdnssh*arslatedasrfhﬂasaﬂmsrae
baencrrdﬂedwmeapnmlf The resulting trarslation difference is adusted
inthe Satenent of compreersive inoone uncky firence oost/ inoone
Under IFRS trefudiond curacy of cartainentities previolsly treaisd asintegral
hes leen assessad as a fareign caurrary, Amdrgyggﬂets lidilities ad resUits
dtresefoaighgoerdiars are trardaed inacoordae withthe Grauds acoounting

pdlicy for foraign goerdiars

1. Intanglbles

Goodwill

U’darlhe Indian GAAP, Goodill anacouisitionis initially neesured ss the excess of
pjdesemcba]mo,ermarrm“y S inerest intre net icentifisle assts of tre
aoquirsdentity. bseo ety it isarortised nastraight lirebesisover tre reaining
penodof senvice licerse of treacquired conpany arover .. years Whiidever' is less in

telecom companies).

Unchr IFRS Goodill arising an tre aoquisition of anentity reresents tre eoess of
trecnsto‘ sumtogafrgwm&%]éumaﬂyrm inerest in aof aoquired

o,erﬁeanmry S inerest intie ret far valLe of tre ickrntifide assats ad
Ilah ities of the entity. Goodwill is ot sulject to anrortization bt is tested for
impainrert aualy adwrendrounstanoss indicate thet the camying velue may e
impaired In 1FRS goodill rdlating to aoquisition of fordign asishddintre
auratydtreao redeﬁyardre\dwdtotfedcﬂ raea eachchieof saeret
d‘ﬁmmdmsm q:tedtoretmg\.dyqo IFS 3 (revised)
Bﬂness(hmmm Acardirgfy, it hes reessured goodill Statedeardier unckr
the Indian GAAP for all business convbiretiors affected priar to April 1 200

i. Other intangibles acquired on business combination

Uncer Indian GAAP, assets ad liahallities aoouired in a business cobiretion are
\draxgmdlntreoafsdlobtedstaermtdﬁmual positiona thelr prevics camyirg
LB

fgc\%lﬂal asselsuarllld:llmesalydred mah&re&cmhreﬂmrggl Sedar%
rvelle e asds branck, austoner
dsmbnmmra\m Trwwcqatdlgtg]far\dwmﬂeohedaxusugard
SUssg ety arortised inacoorcanoe with the Graud's acoounting pdlicy.
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I1l. Financial instruments

I. Derivative financial instruments

Unckr Indian GAAP, denivative cortradts are nveesured & fair velLe a esch dlae

sheet cHte to the exdert of any redLdtion in fair vale, and the loss anvAlLation is

recognised in the inooe stateret. Again m\,dlmm_lscﬂy%lsed by tre

Quoup if it reresents tre subssgLat reversal of an eardier Ioss IFRS bath

I:;rlrtajlixt:llcyfllsaml|r1:nafasestothefar\elwscfclan\a]\,ecx:rmt:l’sarenaoognsed in
arlos

Il. Fair valuation of financial assets and liabilities

a Conpany's ather firandal receivebdles and payables whidh are ot derivetive
fireroia Instruents. Undey Indian GAAR, were nressured at transedtion oot less
dlonanoss for inpaime, ifany.

h Under IFRS thesefiranda assats and lidhlities are gererdlly dessified s loarsad
receivelle ar ather firead lidalities. Theyare initidlly recognissdat farvelieard
SUseoLently nessLred a anrortized ocst Lsing the interest nethod less
dlonaefarimpaimrent, ifany. Treresultinginrencedrerge arinooneis irduckd
infirace eqarse o fince inone inthe staeent of comprehensive inoare far
firandd lidalities and firada assets resectively

I1l.  Held for trading investments

a Unckr Indian GAAP reldfor treading investrents are nessUred et the loner oost
Irrakatmoe Differenebetveen tre oost and market price is recogised inprofit ar
oss.

b Unckr IFRSheld for trading investrernts are neesured t fainvalLe adany gainar
loss is recognised inprofit or loss

IV. Compound financial instrument

a Unckr the Indian GAAP, Gompulsary Gonvertible Debertures (GCD) are Stated
intidly at aost. Qhoonversion, tre camying arount is toeqity.
h Under IFRS the QD is alysed as a conpourd finenda irstrurent and is
ino a ligality and an equity conporert. Tre fair velue o tre lidality
1 is intially nessured at anortized aost cetenrined Lsing anvarket rete
faraneguivalent nonraonvartileloond Treresiclal amount is recogised inecLty.
mﬁmmcxjstalsrgmﬁplmh%mpam Isinduckd infirece oost in|
dateent of comprehersie inoone: Tre camyinganournt of tre conversion gation
&s reflected inthe eguity is ot rereesured insUoss0Let periack.
V. Proposed dividend
a Under Indian GAAR, proposed dividencs are recognized &s lidallity intie periad
towhich they rdlate irespedtive of tre grovel by Sereddars v -
h Unchr IFRS aproposed dviderd is recogrissd ss alidhaility inte period inwhich
it is dedared by the campeny (angrovd of Serehdlcers inagererd nedting) ar
peid Therefare the lidaility recorcked hes been cerecogrised
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M. Deferred tax

a TreQuouphssacoountsd for difered ixantrevarios adustnents betveen Indian
CAP ad IFRS 4 tre tax rate a Which trey are toreae

M. Tressuy dares

a Uth_rlrdeA_APﬁesJ’eresismadtoE%ﬂqees \éifare Tiust are reoogized
asaninestnant intrust Wheress uncky IFRS the sane is cedlLcted frameuty as

treesury dares.
MII. Satenet of ceh flons

a Treimped dftrarstion framindian GAAP o IFRS antre staienert af cash flons is
dLe to\erias redassification agjustents reoorced uncky 1FRS in Goredlickted
satenert offirenod positionandoorsdlickied staterent ofcorprearsive inone
addffereeintrecefintionaf cashadcashequivalents under these o GAAS

CHALLENGES INTHE PROCESS GF ADCPTION CF IRRS ININDIA

Adqdion o IFS in India is a difficuit tesk ad faoes dHl Fewd thee have
been listed bddow Ay DS

.. Anareressof Intermatioral Anandal Reporting Pradticss, Adoptiondf IFRS nears thet
acondete & of differert lqmurgﬁestambms tole bragt in The anareress of
thesereporting stanchrcs isstall trestakedlcars UeAms, Barks, Stiock
Bdages, and Gomrodity E éc. To lring a conplete anareess of these
Stanchrck avog these parties isadiffioult tesk

2 Training Professiodl Acoountarts are lacked yoon toersure suoesssful inpdlenrerntation
d IS Aaqgwith tree Acountants Goverment: difidals. Chief Beautive Cificars,
Chief Infomaion dificers are dso resporsile far asooth adoption process. India lack
training fadlities to train sLch a large grayp A the inplerentation dete drans doser
(A1), it hes leen dosened tret India does rwee%ﬁ nuner of fully trared
professiandls tocarry aut this tesk of adtion of IFRS inlndla

3 Aredhents o the Bdsting Lang In India, Acoounting Radticss are govarred na
%:ia_nmiesﬁa 1% ad Indan CﬂHdIyAa:qJBEig Aoourt mmg?d(mpgil

sting lans suthias Sourities Exdnange Board of Indiaregulatias, IndianBaniing Lans

& RegUldtiars, Fareign Bdrage M At aso provick sare guideines an

onaf Hneroid Saterersininda IFRSdoess ot recognize the presae of thee

ans ad the Acountanis will have tofdlovtie IFRS fulywithrooverriding proisias

framtrexelans. Indan Lannderswill have tonae rnesssary aredrens toesurea
smoath trasitinto IS

4 Tadia IFRS adotion will affect nrost of te itens in e Areda Satenrents ad

e txlidalitieswoudasounckrgpadrae, Qurertly, IndianTax Lans

cbnat reooynize tre Acoounting Sanchrcs. eteoverhel of Taxlans istre ngar

drllenoe faced by the Indian LawviVikers inmre  Broughdags aeoke nace

inTax lans toersure thet tax authorities reoogize | lart firerd Staterents
atherwse it will ddicate the admnistrative Work for the Aims
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5 Ued FarVaue ss Messurement Base: IFI%wesfajr\dLetqrrea&mrmjoi_tlyiterrs
infirada statenents. The use of Fair VAlle Accounting canring allat of voldtility and
sugedivity totie firenda statenents. Adustirents tofair value result ingains ar lossess
vhich are refledted intie Inoone Staterrents and valuation is refledted in Blaroe et
Indian Corparate orld which hes been prepaning its Finerndid Statenents on Hstaricl
Gt Besiswill have taugh tine while shifting to Fair Value Aocoounting

» . Anandal Reporting s IFRSprovice conplete st of reparting systemfar conpanies
tonde thar Aramdid Saenes Inlrda\maglamaﬂajsﬂgwobﬁeﬁmud
reporting Systemibout t as comprelersive es provicsd by tre IFRS. Indien Aims will
have toersure tret edstingbusiness rqcm]r?rrwbl isamenced tosut tre requireTents
of IFRS Tre avenckd reparting systemwill take care of veriols rewrecuireents of
IFS Erouch coird s Fave to ke ot indace to ersure the minimumbLEness
g/sntlnp]mat_lfeme ItranumAll ﬂgddlagsmﬂoﬂadme?be%edﬁ

inaproper Intemdl Gontrd &Reyorting systeminpace. AT,
a”dSIro%’< inlndadoudtdesone _'@imsfruntﬁewxﬁiesvhdqm
adoted the IFRS and have simillar econanic, pdlitical and sodd coditians.

Fcr_pinacyﬁtéuaodlectim Questioaire as st 10 50 Crartered Acoountants ot of

wvhich 40 CAs responckd On an analysis of questioraire the researcher resdhed the

fdloning condusiors:

Al tre resoocinis are taken framdartered acoountants profession because the first person

wrowl get affectedby IFRSis Grartered acoountants because they have today aninpartarnt

rde ininplenentation of IFRS

1 Itwas foud thet dnost belf ation of acoounting professiondls are quite familiar
e O e O I T et et s e A
resdaftraired IFRSprafessianels as soonias ppossible far suocessful inplenentationlboscause
quite familiartty is ot enough for suocessful inplerentation

2 HHIf of the professional responcents say thet Profits will increase while 13%
responcknis say thet profits wall cbaeeegiya“drestoajdrugs/\er. oy

3 6Morespocaskdieve thet reportingunciy IFRSWll provick tnefirenda perfomrance
ad conparadality dsdosures. " Hod

4 , . %oresponckrts believe thet adoption of IFRS will feallitate investent dsdisiars for
investars,

5 1Rbresponchnts thirk thet there isa positive inpect onshares’ narket frice

. . Ba6Roregocknissay thet lads df trainedandexperieed resourcss are ngar drdllence
ad B3 says thet regulatary eviroment ad regulatary darity are anather ngar
ddlenges for tramsition

7. 6M6reg0nchnts says thet they have Started training and anareess 174
mgru)etslat%&arytrattr?/rgmgamard /osaystmtinﬁerrertajm isir?
[IrocEss.
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