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F inancial services are an inevitable part of any financial 

system. The subject is so vast and dynamic in nature 

that most of the authors find it difficult to incorporate 

the latest changes happening in the 

seventeen chapters based on each financial se rvice . Part 1 

gives an overview of the NBFCs with special emphasis to the 

regulatory framework. Part 2 of this book includes Chapter 2 

to 12 , which di sc u ss about the 
financial service indu s try. Even 

though some of the finan cial services 

covered are at a nasce nt stage in 

India, the author has gone in detail 

and has taken efforts to include the 

latest trends and developments so 

that the reader is kept informed on 

the same. The author has gone in 

depth with each financial service so 

that the student ge ts to know the 

subject better. For each chapter, 

starting from the page numbering to 

the recapitulation there is a perfect 

logical sequencing which captures 

reader 's interest towards the subject. 

Financial services can be broadly 

classified into Fund/Asset based and 

Fee based/Advisory. This book 

covers the entire subject in three 

parts which is further divided into 
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various Asset/Fund- Based Financial 

Servi ces. Part 3 includes c hapter 

from 13 to J 7 which detail about the 

Merchant Banking and Other Fee 

based/Ad viso ry c lass ifi ca tion of 

Financial Services. 

Th e chapter o ne (Part I ), on­

Ban ki ng Fin anc ial Serv ices 

outline the system of regulation of 

the operation of NBFCs regulated 

by the apex bank in the country, 

RBI. This chapter speak about the 

RBI Act framework and directions 

given to NBis/Fls accepting public 

deposits . Directions include pro­

visions regulating amount/period of 

deposits, rate of interest etc. This 

chapter he lps the reader to 

understand the different prudential 
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no rm s, A e t Liability Man age me nt fr a me wo rk a nd Fair 

prac ti ce code for NBFC 's . It a l so d isc usses a bout th e 

regulatory fra mework fo r Core In ves tme nt Co mpani es (CICs). 

C ha pte rs 2 to 4 di sc uss th e theoreti ca l, reg ulato ry, Accounting 

framework of Leasing. These cha pters ex plain the bas ic types 

of Le as in g, lease d oc um en ta tion pro cedure a nd ta x 

implicatio ns fo r leasi ng tran sacti o ns . It a lso in c ludes the 

va ri o us aspec ts of fi nanc ial eva lu a tion of lease tran sac ti ons. 

Th e Conceptua l fr a mewo rk , lega l, tax, acco untin g a nd 

eva lu ation of hire-purchase finan ce is dea lt in chapter 5. Thi s 

chapte r throws li ght o n the bas ic features of consumer Credit 
as a fin anc ia l service. 

In C hapter 6 , the co ncept, mechani m a nd forms of factoring 
are exp la ined in de ta il. Thi s chapter also includes Forfeiting 
and has a lso in c lud ed the co mpa ri on a nd co ntrast facto ring 

and Forfeiting serv ices. Tt also outlin es the reco mmendati ons 

o f Ka lya nsundra m Committee w hi ch lead to the iss ue of 

guide lines for fac torin g erv ices in In d ia in 1990. 

C hapte r 7 describe s bill s discounting as a n as set ba sed 

fin a nc ial se rvi ce. Th e different as pec t s like c he m es , 

procedure , na ture , types , advantages a nd di sad va ntages and 

salien t feat ures of Bills di scountin g are covered in this chapte r. 

T he ettin g up of Natio na l Ho usin g Bank a an apex in stitution 

in 1988 for housing finance marked the beg inning of th e 

emergence of Housing finance as a fund based financial serv ice 

in th e co untry. C hapter 8 tri es to exp la in the g uide lin es i ued 

by NHB for extendin g equity and refinan ce uppo rt to HFCs. 

It a lso he lps to unders tand the framewo rk for rever e mortgage 

and reverse mortgage Loan-enabled Ann uity. The auth or has 

g iven due importance in exp la inin g the ro le of HUDCO , HFI 

and regulato ry framework fo r MGCs in this chapte r. 

l n ch apter 9, sta rtin g fro m the Fundamental P ri nc iples of 

In surance to th e di ffe re nt produ c ts ava il abl e for L ife and 

General In s ura nce are ex p lained in de tail. Th e d iffe re nt 

interme di a ri es for In sura nce di s tributi o n th eir li ce ns in g 

pro edures a nd recent amend me nts to the reg ul at ion by lRD A 

a re inco rpo rated in th is c hapte r. 

Comm erc ia li sati o n of new Technologies and support to small 

and medium ente rpri se in manufacturing and se rvice sectors 

paved way for Venture Capital Insti tuti ons around the globe. 
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c h a pter o utlin e s a n ex haust i ve li s t of ve nture ca pital 

In stituti o n an d schemes in Indi a. 

C hapter 11 , Banking products and services dwe l Is on th e 

functi ons of RBI , major prod uc ts/ se rvices name ly depos its, 

loans/adva nces, re tail a nd money market products like Call 

mo ney, Commercial Pape r etc .. . 

C hapter 12, Mutual Funds: Services and Products ex plains 

the benefi ts and procedure for reg is te rin g of mutu a l fund s 

and their constitution and management. Thi chapter illu stra te 

th e ro le of AMC and c ustodia n. Diffe rent type of Mutu a l 

fund sche me / products are also ex plained in th i chapte r. 

C h apters 13 a nd 14 en l ig hte n the reader with the broad 

framewo rk of SEB I regul ati on re lati.ng to Issue Management: 
intermediaries and issue activities/procedure. Thi chapter 

di scusse o n the ro le. and res ponsibiliti es of Intermed iaries 

like Merc hant B ankers/ L ead M a n age rs, U nd e r write rs, 

Ba nke rs to Issue , Portfo li o Managers. Chapter 14 detai ls Issue 

of Capital a nd disc lo ure requirements reg ul at ion and Issue 

and Li s tin g of Debt securities Regul a tion s. 

C hapter 15 ex pl a in s in deta il th e co nceptua l framewo rk of 

corporate res tructuring w hi c h in c lud e s me rge r / 

amalga mation/ acquis ition/ takeover and o on and Chapter 

16 c reates a n in dep th und e rs tanding o n th e operat io nal 

framework of Stock Brokers, sub broker, c lea rin g members , 

tradin g and se lf c learing members. Thi s chapter defines and 

expl ain s the genera l o bli gation s responsibilities o f custodial 
services . It c lea rl y o utlin es the mo du s ope ra ndi of 

depositories in India. 

Credit Rating is the la t chapte r in thi s book. C hapte r 17 

ex plains the C redit rating process adopted by major C red it 

ra tin g age n c ies a nd th e ir process of reg is t ration and 

managem ent. Thi s chapter detai ls on the credit ratin g sys te m 

adopted a nd th e vario us co n s t itu e nt in th e sys te m a re 

expla in ed e labora te ly. 

The autho r ha t reme ndous constraints in ex pl a inin g these 

co ncepts . The rul es and regul a ti ons of th e fin anc ia l serv ice 

have bee n frequ en tl y rev ised an d am e nded by the res pective 

regulators. The author has the difficu lty in interna li sing a ll 

these c hanges so as to make thi s editi on la test and current. 

Despite a ll these, th e author has vindicated himself successful 

C hap ter 10 d iscusses thi s fund based activi ty in deta il sta rtin g in thi s venture. Without any e le ment of do ubt thi s book can 

fro m se lection if in ves tment, investment nurturin g, valuati on be reco mmended for s tudents w ho w ish to understand the 

of portfo li o and fi na ll y exit of ve nture capital financing. The Structure of Financ ial Services Indu try in In dia . ••• 
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