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Abstract 

This study proposes to study nine financial habits demonstrated by individual 
investors while doing their financial planning as financial well-being is one of the 
most important goals to achieve in the life of any individual irrespective of how much 
or little wealth is possessed. This requires cultivating prudent financial planning habits 
aligned towards specific money goals. 
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Introduction 

"While money does not grow 0 11 trees, it can grow when we save and invest prudently 

and wisely'' 

No indi , idual i~ born with skill!> and knowledge on investing and creating wealth for 

financial well-being. However. the journey of financial security starts with liN , tep -

developing right financial planning habits. Key to financia l success lies in making a 

comprehensive fi nancial plan covering- expenditure budgeting. devi, ing a goal-oriented 

investment plan (short. medium and long goals) and making a succession plan to protect 

the interest of rightful heir,. The process of financial planning begins with knowing 
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current financial position of what is owned (assets) and owed (liabilities). This activity 

can translate into a ''Net worth Statement". Then next step is to budget monthly income 

and expenditure and asses the aving amount to add to further build and create wealth. 

A disciplined approach towards regularly monitoring the income and expenses will aid in 

reaching the de ired financial goals. Third step is saving on the regular basis and devising 

a specific need-based investment plan based on risk appetite. Investment planning should 

also incorporate paying of liabilities to bui ld a positive portfolio. Investment planning is 

a complicated and complex step in financial planning. Investment risk to some extend 

is mitigated through proper planning and diversification of investment portfolio into 

different asset class. A disciplined approach and prudent financial plan ning habits is 

essential 10 safe guard the financial security. This research study through a tructured 

questionnaire has recorded financial planning habits of individuals. 

Individuals may also seek advice of financial planning professionals versus self 

planning. Thi~ study aims to study the association of demographic factors and the choice 

of advice by investors through professional advisor or self planning. 

Investment planning also requires keeping close watch on the investment performance 

to maximize wealth. Thus, monitoring the financial plan on a periodic basis is 

another important financial planning habit. The periodicity of reviewing the investment 

performance and changes in the investment portfolio may vary on individual basis but 

adequate frequency must be maintained. This study has tried to identify the investment 

monitoring habit of individuals. 

Cont ingency planning is another important aspect of prudent financial and investment 

plan. Financial plan must incorporate action pl an to protect the family from any 

unfortunate financial misfortune and thus planning for the rainy day. This aspect of 

fi nancial plan involves setting aside money for uncertain and unpredictable events such 

as medical emergencies, loss in work etc which may derail the entire financial position 

and lead to financial crisis. The requirements of contingency reserves would depend 

on specific financial situation of the individuals. This research studies the contingency 

planning habits of the individuals. 

After, comprehensive investment planning for wealth creation another step is towards 

the preservation and transfer of wealth to the rightful heir. Succession planning of 

the estate is often ignored or lacks financial awarene~s. This research dip sticks the 

succession planning habits of the individuals. 

Personal financi al planning is inevitable for individuals and it should be catered 

carefully and thoughtful ly. Good financial planning habi ts aids in achieving the 

desired outcomes from the financial plan. However, often individuals suffer from 

many challenges in formulating and execut ing the fi nancial plan. Many factors like 
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demographic variables influence the behavior of the individuals and thus impacting their 

financial planning habits. This research aims to find relationship of the demographic 

variables with the financial planning habits of individuals. Many researches in the past 

have highlighted association of demographic variables on the at1i1 ude and behavior of the 

individuals. Individual' , financial decisions are impacted by their goals. desires. biases 

and emotions and also largely b) the level of their financial awareness and knowledge. 

Literature Review 

Individual's behavior towards financial planning have always been a keen area 

of research. This research studies the variow, theories and researches related 10 

investor·s behavior and choices ranging from neo-classical 10 contemporary. This section 

additionally explores many !>urveys done nationally and in1crna1ionally on the financial 

planning habits and awareness of investors. The literature is reviewed from academic 

as well as real life scenario perspective 10 provide comprehensive insight 10 various 

in1ere, 1ed groups. 

Litcralllre review has provided insight 10 researcher of many important facets of 

investor behavior and also helped in ident ifying the research gaps. Very less researches 

has been found on swdying the individual investors· behaviors and habits related to 

financial decision making unlikely many studies have been carried out to understand the 

instillltional investor pa1tem and behavior. Furthermore, many researches are focused on 

investor's behavior but less on studying their financial habits. Thus, this research will add 

value by identifying the financial planning habits and finding associat ion of individual's 

demographic background like age. gender. marital status . qualifications etc with their 

habits. 

Behavioral finance has opened new doors of understanding the financial behavior of 

individuals. 11 is well establ ished fact that financial planning is affected by the cognitive 

and behavioral biases of the individuals. The psychological biases can adversely impact 

the quality of financial decisions and hi nder the process of wealth maximization and 

preservation. More so over the social in0ucncc on the individual further complicates 

the process of financial planning. Individuals may suffer from group mentali ty or herd 's 

beha, ior. Behavioral finance literature tries to identify the psychological and social 

factors affecting the individuars financ ial decision making. This research abo tries to 

explore the relationship between demographic variables of individual~ with their financial 

planning habits. 

Wan-en. Stevens. & William ( 1990) deduced that individual investor decisions are 

largely based on li festyle and demographic a1tribu1e~. Karthikeyan (200 I) found in the 

research conducted on small investor's perception on post office small saving scheme that 
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there was signi ficant difference in the awareness level of different category of age groups 

being studied. Older age group was found to be more aware than younger age group. 

Mayfield. Perdue & Wooten. (2008) explored the relationship of demographic factors 

and Big Five personality variable on investment goal for short term and long term .A b o 

found that male are more active investors than fema le. Investors with prior investing 

experience were comfortable with short term investing however less influence of their 

experience on their long term investing has been observed. ll was also deduced that short 

finance courses positively affected short tenn investing decisions versus had low impact 

on long term investing decisions. He further studied impact or psychological factors like 

investors who were open to new experiences agai nst being risk averse were more likely 

to have both short term and long term investing perspective. anxious individuals were 

found to be les\ likely to engage in short term invest ing . cxtravcrt individuals were 

seen more likely to seek professional ad, iser services and be more active investor. more 

conscientious investors act ively managed their portfolio. however these factors had low 

impact on their short term investing intentions. 

Sultana S. T. (20 I 0) study on Indian Investor behavior found that generally male take 

the responsibil ity of investment decisions .tend to rely more on own decisions rather than 

relying on expert advice. are generally regular with investment decisions. Majority or 

respondents were found to rely on information from electronic media like T. V for their 

financial decisions. 

Qawi R.(20 10) deduced that higher income level investors monitored portfolio more 

frequently and considered fall in market prices as opportunity. 

Many surveys on investor behavior are conducted at international level. A national 

survey conducted by KRC Research for CFP Board (2016) \\as on employed adulh of 

American above age 25 years. Segmentation of respondent wa~ done in four categories 

- Confident Savers. Tentative Savers. Stretched Worriers and Concerned St rivers. Nearly 

all Americans except Stretched Worriers felt saving money is extremely important but 

abilities of saving money varies. Early start of saving money provided posit ive outlook to 

thei r financial future but high percentage felt stretched thin on saving money. Friends and 

family was identified as the most important source of information for Stretched Worriers 

and Tentative Sm·ers as against other two categories which prefe1Ted financi al websites. 

Except Stretched Worriers. other categories preferred to seek professional advice. The 

risk laking capacity also differed with Stretched Worriers as most risk averse. Retirement 

planning decisions also varied depending on social security and employer sponsored 

plans to a great extend. Thus the finding of survey highlights the differences in saving 

behavior of indi viduals owning to their specific demographic conditions and behavioral 
traits.(CFP.201 6) 
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CFP Board conducted Household Financial Planning Survey in 2013 on more than 

I 000 hou~chold of America. A Household Financial Planning Index (I IPI ) was de,elopecl 

on full range of financial planning activities and behaviors and Financial Preparedness 

Index (FPI ) to dip stick the perception of progress toward, meeting financial goal,. Only 

I 9<k- made comprehensive financial plan covering retirement and emergency plan\. l8o/c­

made basic plan covering one or more specific goal~ but no comprehensive plan.33"k 

made limited plan ei ther coveri ng expenditure plan or few investment goal. I Oo/c- were 

11011-planner.FPI scores compared among different group corTelate belier planning to 

better preparednc!-.s. Degree of planning has proved to affect the confidence level 

wi th 53% of Comprehensive planner feeling very confident and --l I o/c- of on-planners 

not confident. Demographic profile of household had effect on the financial behavior. 

Comprehensive planner more than 60ck were male. mostly older in age. employed. 

married. \\ ith higher educational qualification whereas basic planner mostly ba!-.ie 

educational qualification. younger segment of HPI though mostly employed and married. 

Limited planners were mmtly found to be below average in educational qualifications. 

many unemployed. retired or worked part time. less likely 10 be married. on-planners 

were mostly belo\\ average in terms of education. mix ages but higher proponion of 

above 65 years of age. high propo11ion of African-Americans and Hispanics. (CFP. 20 l lJ. 

According to Fidelity Investment\ Money FIT Women study at Boston. women arc 

eager lo learn about financial planning. 92% of women wanted 10 learn more about 

financial planning. However. 80o/c- of women refrain from talking about finances. Lack 

of confidence is a main reason for lo\\ involvement of women in financ ial planning. 

82% are confident in managing day-to-day small financial matter\ but lacks confidence 

for long term financia l planning. 60"k of survey respondents worried about insufficient 

funds for retirement. However. women were found to po\sess strong linancia l habit~ like 

women al every income level contributed higher percentage of :,alarie~ towards retirement 

planning than males. Majority of women want face-lo face financial ~upport by financial 

profcs~ional\. 

SEBI lnve~tor Survey (2015) studied more than 50000 household across India. 

According to the data. households wi th similar education and income in urban area~ 

tend lo invest more in stock market~ than those in rural areas. Among urban household. 

middle-income groups saved more as a percentage of their annual income than the highest 

income group~ and education and occupation were identified as primary driver in their 

investment decisions. Their awareness towards company deposits was le~s than mutual 

fund and ~hare\. However. they were more famil iar to non-market saving schemes than 

market in~trument~. Rural hou~ehold data could not find a clear relationship between 
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education. income and/or occupation and investment decisions. They showed more 

awareness towards bank deposi ts. life insurance and post o ffice savings. 

Objectives 

I: To identify fi nancial planning habi ts of investors 

2: To study association of demographic characteristics with the financial planning 

habits of investors. 

Hypotheses 

HI : Financial habits arc independent of age 

H2: Financial habi ts are independent of gender 

HJ: Financial habits arc independent of qualifications 

H4: Financial habi ts are independent of mari tal status 

Research Methodology 

Research methodology adopted aims to study financial planning habits of individuals 

and al o find association of demographic profile of investor·s to their fin ancial planning 

habits. In this study. hypotheses of research problem are tested and appropriate 

techniques and tools are applied to the subject under ~tudy. The researcher mainly 

chooses a descriptive research methodology. 

At a preliminary stage. the study is conducted based on structured questionnaire to do 

an exhaustive study of demographic profi le of investors. The respondents were furni shed 

with questions on their financial habits. The target population for the study is investors 

from Indore district in state of Madhya Pradesh, Central India. Data was collected from 

257 respondents during the period from February to May 20 17. Secondary data has 

been collected from various surveys done at national and international level and various 

financial websites. Earlier researches on investor behavior field have also been used as 

secondary source for the study. 

Sampling Design 

The target respondents include investors from varied backgrounds of age. qualification. 

occupation, income level. who are active investors and are involved in individual financial 

planning decisions. Judgmental sampling with a :-.ample siLe of 257 respondents is used 

in the research. 
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Data Collection 

The primary data for the study is collected through struc tured questionnaire probing into 

the financial habits of individual investors. The questionnaire consists of close-ended 

questions on the financial habits of individual. The responses are gathered onli ne or 

physical ly through a hard copy. The data collection went for period of three months 

during the month of February 20 17 to May 201 7. Secondary data has been collected 

from research papers, web portal. and financial surveys. 

Data Analysis 

The responses to the different questions have been represented using a tabular fo rmat. A 

test of chi -square and One-Way A nova has been done to examine whether there exist any 

dependency between financial habits and demographic factor of age. gender. qualification 

and marita l status. 

Data Analysis 

Table 1. Demographic Profile of Investors 

Frequency Percent 

Age Be low 30 years 98 38.1 

30-45 years 11 2 43.6 

46-60 years 23 8.9 
Above 60 years 24 9.3 

Ge nder Male 166 64.6 

Female 91 35.4 

Qualification Be low Graduate 23 8.9 

Graduate 75 29.2 

Post Graduate 159 61.9 

Marital Single 90 35.0 

Married 159 6 1.9 
Other, 8 3. 1 

Total 257 100.0 

Findings 

VA Age and Financial Habits 

If there is any association between age and financial habits of the investors we apply chi­

square test under null hypothesis (Ho) 1• ie. the re is no e ffect o f age on financial habits 

of investors against alternative hypothesis (HI )1 • ie. Age effect the financial habits of the 

investors. 



178 BVIMR Management Edge, Volume 9, Issue 2, 2016 

The result of Chi square test shown below has a value Jes~ than .050 for financial habits 

related to choosing a mode used for investment and having a well planned succession 

plan at 5% level of significance (Table JI I) which means that there is a significant 

relat ion between age with respect to habit of choosing the investment mode and having 

a succession plan . The result of Chi square test shows a value higher than .050 for 

habits of making a financial plan, monitoring the financial plan, doing research before 

investment. making an expense plan and financial contingent plan. sharing the financial 

mallers with family at 5% level of significance which means that there is no significant 
relation between age and these financial planning habit~. 

Table 2. Association between Age and Financial Habits of Investors 

Age Total Chi-Square 
Asymptotic 

Belo" 30--15 46-60 Abo,c Significance 
30 ~-cars )'ears ye.irs 60 years (2-sidedJ 

Financial Plan Ye, -17 62 12 13 134 .755 
No 51 50 II 11 12.1 

Toial 98 112 2.1 2-1 257 
lnvcM M omlor Dail) 11 11 I .j 27 .207 

~lomhli -17 35 7 10 99 
Quanerl) 1-l 21 .1 .1 -I I 
Occasionall) 26 -15 12 7 90 

Total 9S 112 2J 2-l 257 
I nvc ... 1 Rc,carch Ye, 65 67 11 12 155 .255 

No .1.1 -15 11 12 102 
Total 98 112 23 2-l 257 
lnve,t M ode Online 26 20 6 2 54 .ooo 

Offiine 12 -10 10 19 81 
Both 60 52 7 J 122 

Total 98 112 23 2-1 257 
lnve,t Source Self 69 75 11 1-l 169 .180 

Profc\Sional Ad, i,or 29 37 12 10 88 
Total 98 112 23 24 257 
Expcn,c Plan Ye, 56 59 II 10 1.16 .539 

No -12 53 12 1-1 121 
Total 98 112 23 2-1 257 
Emergence Plan Ye, 58 61 1-l 17 150 .508 

No -m 51 9 7 107 
Total 98 11 2 23 2-l 257 
Famil) Plan Ye, 7-1 83 16 18 191 .950 

No 2-1 29 7 6 66 
Total 98 112 2.1 24 257 
Succcs,ion Plan Ye, 39 62 15 19 1.15 .002 

No 59 50 8 5 122 
Total 98 112 23 2-1 257 

The habit of selecting the investment mode is dependent on age. Investor's below 

the age of 30 years have shown highest tendency to invest online (26% of population 
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belO\, the age of 30 years) or using both mode (6 I l7c of population below the age of 30 

years) for investment. Age group above 60 years have shown lowest tendenc} to invest 

onl ine (89'- of the population above 60 years) or using both mode ( 13% of the population 

above 60 years). 46% of middle age group between 30--+5 years have shown comfort 

with the habit of investing using both modes of investment and 18% using online mode. 

Among investors in age group of -+6-60 years. 267< adopt online mode and 307< adopt 

both methods. 

To test the effect of age on succession planning habits one-way A OYA have been 

applied. There is significant di fference between succession planning habits of age group 

belo'-" 30 years and age group above 60 years at the significance level of 5'k . Higher 

pcrccmagc of investors in age group above 60 years has habit of planning for succession 

than age group below 30 years. 

Table 3. Succession Plan 

I 
(I) Age (J) Age I Mean Difference I Std. Sig. 95'7c Confidence 

( 1-J) Error Interval 
·-

I Lower Upper 

Bound Bound 
--

Belm, 30 ) car, 30---15 )ears .156 .068 .100 -.02 .33 
-

--16-60 years .25--1 . II 3 .11--1 -.0--1 .55 

Above 60 ) ears _394• . II I .003 . II .68 

Above 60 yean, Below 30 year, -.394' . II I .003 -.68 -. I I 

30-45 year, -.238 .1 10 .135 -.52 .05 

46-60 years -. 139 . 1--12 .762 -.5 I .:D 

VB Gender and Financial Habits 

If there i<. any association between gender and financial habits of the investors we apply 

chi-square test under null h} pothesis (Ho)2 • ie. there is no effect of gender on tinancial 

habih of investors against alternative hypothesis (HI h, ie. Gender effect the financial 

habih of the investors. 

The result of Chi square test shown below (Table IV) has a value less than .050 for 

financial habits related to doing market research before making an investment. choosing 

the mode used for investment. having a well planned expense plan and emergency plan 

at 57< level of signiticancc (Table IV) which means that there is a significant relation 

between gender with respect to these habits of investors. 

The higher percentage of males have shown habit of conducting market rc~earch 

before investment (65% of the total male population). making an emergent} plan (64% 

of the total male population) but shown negati,·c correlation towards habit of making 
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expense plan than women ( 67% of the female population has made a expense plan as 

against 45% of the total male population). The higher percentage of female respondents 

have shown habit of using both modes of investment ie online and offl ine (57% of the 

female population choose both investment mode as against 42% of male population). 

No signi ficant difference is observed in choosing online mode. The higher percentage of 

male population selected offline mode (36% of male population as against 2 1 % of female 

population). 

The result of Chi square test shows a value higher than .050 for habits of having a 

financial plan. monitoring the financial plan, sharing the financial matters with family 

and making a succe~~ion plan at 5% level of igni fi cance which means that there i~ no 

significant relation between gender and these financial planning habit~. 

Table 4. Association between Gender and Financial Habits of Investors 
Financial llabi1s Gender Total A,ymptolic Significance 

Male Female (2 sided) 

Financial Plan Ye~ 90 44 13-1 0.22 1 
No 76 47 123 

To1al 166 91 257 

lmc-.,1 monitor Dail} 20 7 27 0.638 

Momhly 62 37 99 
Quarterly 28 13 -II 

Occa,ionall} 56 3-1 90 
Total 166 91 257 

lnvc~t re~carch Yes 108 -17 155 0.025 

No 58 4-1 102 

Towl 166 9 1 257 

lnvc,i mode Online 35 19 54 0.033 

ornine 61 20 81 

Bolh 70 52 121 
Total 166 91 257 

lme,t Sourc~ Self 107 62 169 0.553 

Profe"ional Ad, i,or 59 29 88 

Total 166 91 257 

Expense Plan Yes 75 61 136 0.001 

'(I 91 30 121 
Total 166 91 257 

Emergenc} Plan Yes 107 43 150 0.007 
No 59 48 107 

Total 166 91 257 

Famil) Plan Ye, 125 66 191 0.626 
No -II 25 66 

fowl 166 91 257 

Succe\sion Ye, 91 44 135 0.321 

No 75 -17 122 

Total 166 91 257 
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VG Qualification and Financial Habits 

If there is any association between qualification and fi nancial hahits of the investors we 

appl) chi-square test under null hypothesi~ (Ho h ic. there i~ no affect of qualification on 

financial habi t\ of investor\ again, t alternat ive hypothesi\ (HI h. ie. Qualification affects 

the financial habits of the im estor, . 

Table 5. Association between Qualification and Financial Habits of Investors 

QuJhhcauon Total C hi-Squart' 

Behm Graduate Po,t \ ~) mptotic 

G radu;itc GraJualr Si~nificanc~ 

I 2-sided l 

~ 
-

''-'' 10 29 95 l'-1 
· -

7':o IJ -16 6-1 12.1 .007 

Total 2.1 7'> 159 257 

r 
lnH·,1 mnn11or l>,11I) J 9 15 27 

~1unthli X :!., 68 99 

I 
()uanerh 5 16 20 -II -16-1 

-
( )u:a,10nall) 7 D 56 l)() 

Total 2.1 75 159 251 
-

lll\e ... 1 fl'"-1..'~trrh 't l', 1-1 w 102 155 

N,, 9 16 57 l02 207 -TotJI 2., 75 159 257 -lme,1 mode Online 9 1-1 .1 I , -1 
-

Ofl11nc (\ 21 52 81 266 --
llmh X 1S I 76 122 

-
·Iotal 2.1 75 159 257 

I ll\t'"'-I ,oun.:e Sell fl, -16 107 169 

Prote,,Hmal .\lh '"Jr 7 29 5::! h8 617 ,___ 
Total 2.1 75 159 257 - -- -
I ,perhc Plan 'i l•, 11 17 86 116 

- - -
'\n Ill .1h 7.1 I 21 7-11 

-
Total 2.1 75 159 257 

---- -r ~mergenl:C' p ) c, I 5 -11 92 150 
- -

I No 8 
,, 
'- 67 107 781 

Total 2.1 75 159 257 
I -

1-amil) plan 't l'\ 1-1 59 II~ 191 

No l) 16 -I I 66 

Total 2.1 7.5 159 2,1 :!J:! -
SUCl.'t'V••IOll p Ye, X 1- l)(J I1'i 

No 15 18 69 I 22 . IIX 
-

11,tal 21 75 159 251 -~ 

The result of Chi square test ~ho\\ ~ a value higher than .050 for all financial habits 

except habit rela1ed to mal,.ing a fi nancial plan at 5<J le, el of , ignificancc (Table V ) 

which mean, that there i\ no significant relation between qualilication, \\ ith re,pcct to 
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all financial habits of investors except to the habit of making financial plan. The one­

way A OVA ha been applied to analyze the impact of quali fication<, on habit of making 

financial plan. 

Table 6. Qualification and Financial Plan 

(I l QuJhhcaunn (J) Qualihcauon \lc,rn D11Tercncc Std. Sig. 95' , Confiden,·c 

I 1-J) Error lntel'\oal 
I Lo,,cr l 'ppcr 

Bound Bound 

Bclm, Gr::uJuah! Graduate - (J.18 .117 9 12 -.11 .21 

Po,t Gradua1e 161 110 , 02 10 A2 
~ 

Graduate Belo" Graduate O-l8 117 912 -.21 B 
Po,t Graduate 21 1. .(169 !X)7 05 .17 

Po,1 Gradual~ Belo" GrJduate - 161 110 102 -~2 10 

Graduate - 211" .()69 IXJ7 -.. 17 - 0'\ 

It is deduced from the one- wa) A OVA that there i~ difference between habit of 

making financi al plan between graduates and post graduates. The higher percentage of 

post graduates (60'k- of the total post graduate made a fi nancial plan as against 39lit of 

the total graduate population) has the habit of making financial plan. 

VD Marital Status and Financial Habits 

If there is an) association between marital status and financial habit<, of the investors we 

apply chi-square test under null hypothesis (Ho)i. ie. there is no affect of marital status 

on financial habits of investors against alternative hypothesi<, (H I )1• ie. Marital status 

affects the financial habits of the investor-,. 

The result of Chi square test shows a value higher than .050 for all financial habits 

except habit related to making a succession plan and habit of choosing an imestment 

mode at 5Sr level of significance (Table VII ) which means that there is no significant 

re lation between marital status of the investors with respect to their financial habits except 

to the habit of making succession plan and choosing the in\'estment mode. 

To understand the impact of marital status on habit of succession planning one way 

ANOVA have been applied. 

There is a significant difference between financial habit of unmarried and married 

regarding the succession planning. Higher percentage of married (58% of the total 

married population has habit of having a succession planning as against 40lit of total 

u111narried population ) has habit of having succession plan. 
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Table 7. Association between Marital status and Financial Habits of Investors 

I 
~tan1al il>lal Chi-Square 

Single tarried Others A S) 1111,tot ic 

S ii:nifkantt· 

I 12-,ided ) 

I Fpl.m 

~ 
42 88 4 I ll 

) 48 71 4 123 .-l 17 
I---

159 8 ~ Total 90 
~ -

lmc,1 M onitor D,ul) 10 16 I 27 

\1onthl) .13 51 3 99 - ~ 

Quancrl) 10 31 0 .JI 209 
-

Oc.T.1,10nall~ 27 59 .j 90 -
Tot,11 90 159 8 257 

lmc,t Rc,ean.:h Ye, '\4 97 .j 155 

Nn 16 6~ .j 102 
-

Total 90 159 8 257 .S2:! 
-

lmc,1 ~1otlc Online 25 29 () 5-l 

Ofll111e 10 68 J 81 

Both 55 62 5 122 .000 

Total ')0 159 8 257 

lmc,t ,ourcc 

~ -
(,I 101 7 169 

-
onal A1.h 1,or 29 'i8 I xx .1.1.J 

·-
Total 90 159 8 257 

E,1lCn,e Plan Ye, 'ii 79 6 116 

No 19 80 2 121 25-l 

Total 90 159 8 257 

Emcrgcnc) Plan Ye, 50 95 5 150 

No .JO (>.I 1 1()7 789 

Total 90 159 8 257 

Fanni) Plan Ye, 68 120 J 191 

No 22 .W 5 66 .05.l 
-

Total '>0 159 8 257 

Succe,,1011 P 'fr" 16 93 6 135 

No 54 66 2 m .008 

Total 90 159 8 257 

Table 8. Marital Status and Succession Planning 

lkpendent (I ) M,ontal IJ l ~tarital ~lean Std. Sig. 9S', C'onhdence 

Vanahlc Dllfrren,c Error lnlCf\,:t( 

(I l l Lm,cr l 'pper 

Bound BnunJ 

Sul:t.:c,,1011 P Single ~la1Ticd . 1 x5· .065 .111 3 03 .14 

Other, .. 150 . 182 13-l -.08 .78 

I 
Married Smglc •,185" .06.'i .013 -. .1-l -.OJ 

-
Other, . 165 179 .625 -.26 .59 
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There is s ignificant difference betwee n habit of choosing investment mode wi th 

higher percentage of married using offline mode of investing (42% of the total married 

population choose offline mode as again. t 11 % of unmarried population and 37% of 

others category). 61 % of unmarried population choose both modes and 27% choose 

online showing highest preference towards online or both mode . 

Limitations 

( I) This study was conducted in Indore district so the results obta ined reflect the 

financial planning habits of inve tors of this district only. The result cannot be 

generalized for other pans of the country. 

(2) Sample size is was 257 respondents which may give a chance of sampl ing error. 

(3) The responses of the sample population could be biased as they might be reluctant 

to share infom1ation about their financ ial planning habits. 

Scope for Future Research 

• The study is specific to Indore district and cannot be generalized to o ther parts of 

the country thus the similar study can be conducted for various other c ities of the 

country and whole country as a whole. 

• The study recognizes the existe nce of relationship/no relationship between 

demographic variables like age. gender, qua lifications and marital status of 

investor with their financ ia l planning habits. Funher similar research can be 

directed towards other variables like income, occupation. family composition etc. 

Conclusion 

This study has helped in finding the relationship of demographic fac tors like age, 

gender, qualification and marital status on the nine different financial planning habit 

of the investors. lt is deduced that habit of making a financial plan is independe nt 

of age, gender and marital status but i dependent on qualifications of the investor. 

Highe r percentage of investors with post graduate qualifications has shown the habit of 

making the financial plan compared to below graduate and under graduates. The habit of 

investment monitoring is independe nt o f the entire variable ie age. gender, qualification 

and marital status. The habit of doing market research before investment is independent 

of age, qualification and marital sta1Us but dependent on gender of the inve tor. The 

habit of choo ing the investment mode is dependent on age. gender and mari tal status 

and independent on qualifications of the investors .The fifth habi t of choosing the ource 
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or inve!>tmenl advice ie self or through professional ad, isor is independent of all the 

demographic variables under sllldy ie age. gender. qualification and marital stallls. 

The habit of expenditure budge1ing and making an expense plan is independent of age, 

quali fication and marital !>lalU!> but dependent on gender. Higher percentage or fe males 

is found 10 fo llow the habit of making an expense plan than males. The habit of having a 

emergency (contingency) plan is independent or age. qual ification and marital status but 

dependent on gender. Males tend to make emergency plans more than females. 

The habit of sharing financial information with spow,e or family members is 

independent of age. gender. qualifications and marital status. 74% of the total respondents 

have demonstrated the habit or sharing the financial information with !>pousc or family 

member~. 

The habit of having a succes,ion plan for the estate planni ng is independent on gender 

and qualification and dependent on age and marital status. The higher percentage of 

investor, in age group above 60 years have the habit of making a succe\Sion plan 

compared to other age groups. The investors in age group below 30 years have the least 

habit of having a succession plan . The higher number of married investors has the habit 

of making a !>uccession plan as compared 10 unmarried investors. 

In this sllldy. survey approach has been adopted using a structured questionnaire with 

257 sample si1e. The study has been taken within the geographical area of Indore district 

in Madhya Pradesh State of Central India. Data analysis has been done through chi­

square and One - Way Anova. 

It has been found from the analysis that demographic characteristics of investors play 

a crucial role in thei r financial habi ts. 

The re!>ult, of the research paper would be useful in throwing light on the financial 

habits adopted by individuals. however the research focuses on investor's habi t in a 

specific geographic area which cannot be repl icated in totality to the investor·s habits 

of other regions as geographical location may impact the investor's behavior. 

This research can be useful and serves as important insight to investor:-. financial 

planning professionals and other stakeholders linked to fi nancial planning. 

The financial habits of investor!> is an continuous area of research as financial well­

being of individuals is ultimately the financial well-bei ng of the economy as a whole. 

Encouraging investors 10 adopt right financial habits can be facili tat ive to the prosperity 

of the ~ocicty. 
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